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Had-Dingli Local Councll

Statement of Local Council Members’ and Executive Secretary’s responsibilities

For the Year Ended 31 December 2017

The Local Councils (Financial) Regufafions require the Executive Secretary tc prapare a detaifed annual
administrative report which includes the Locai Council's statemsnt of Profit or Loss and Other
Comprehensive Incoma for the year and of the Council's refained funds at the end of the year. By virfue of
the same reguiations it is the dufy of the Local Council and the Executive Secretary to ensure that the
financial statements forming part of the present repcrt prasent falrly, in accordance with acccunting policies
appiicable to Local Councils, the incoma and expenditure of the Locat Counct for the year and its retained
funds as at year end, and thaf they comply with the Act, the Locai Councils (Financial) regulations, and the
Local Councils (Financial) Procedures issued in terms of the said Act.

The Executive Secretary Is responsitle fo maintain a continuous internai control to ascertain that the
accounting, recording and other financial operations are properly conducted in accordance with the Local
Councils Act, the Local Councils (Financial) regulations, and the Local Councils {Financial} Procedures, The
Executive Secretary is also responsibie for safeguarding the assets of the Local Council and hence to take
reasonable steps for the prevention and detection of fraud and other irreguiarities.

This statemsnt was approved by the Local Council on the 270 April 2018 and signed on its behalf by;

" Shawn Tanti
Executive Secretary

Sandro Azzopardi
Mayor



Had-Bingli Local Council
Statement of Finanéial Position

As at 31 December 2017

2017 2018
Note € €
ASSETS
Intangible assets 11 863 853
Property, plant and equipment 12 1,244,842 1,350,406
Total non-current assets 1,245,505 1,351,259
Trade and other receivables 13 28,224 39,441
Cash and cash eqlivalents 14 184,146 167,100
Total current assets 212,370 206,541
Total assats 1,457,875 1,857,800
Reserves
Retained earnings. 562,012 488,289
Total equity 562,012 438,285
LIABILITIES
Trade and other payables 15 22,468 33,702
Deferred income 18 704,578 775711
Total nen-current liabllitles 727,046 809,413
Trade and other payables 15 87,990 181,526
Deferrad income 16 70,827 78,573
Total current liahilities 168,817 260,008
Tatal liabilities 895,863 1,069,511
Total equity and liabilities 1,457,875 1,557,300

The accompanying notes are an integral part of these financial statemants.

The financial statements on pages 4 to 26 were approved and authorised for issue by the Local Councii on 27t
April 2018 and signed on its behalf by

oty (—-**'”"‘d
4 fjggw?’/bz\_w,;.}:
Sandro Azzopardi Shawn Tantf
Mayor Exscutive Secretary




Had-Dingli Local Council
Statement of Profit or Loss and Other Comprehensive Income

For the Year Ended 31 Dacamber 2017

2017 2016
Note £ €

Income
Funds received from Central Governmeni 5 438,000 413,993
Incoms raised under Local Enforcement Systam 6 2,478 2,526
General Incoms 7 25,022 26,999
Total Income 465,500 443,518
Personal emoluments 8 {36,735) (71,847}
Operaticns and maintenance expensas 9 (129,978) (100,308)
Administrative and other expenses 10 (175,481) {244.804)
Total expenditure {392,194} (416,859)
Results from operations 73,306 26,589
Bank interest receivable 417 197
Total comprehensive income for the yaar 73,723 26,756

The accompanying nofes are an intagral part of these financial statements,



Had-Dingli Locai Council
Statement of Changes in Equity

For the Year Ended 31 December 2017

Balance at 1 January 2018

Total comprehensive income for the period
Total cemprehensive income for the year

Balance at 31 December 2016

Balance at 1 January 2017

Total comprehensive income for the period
Profit for the year

Balance at 31 December 2017

The accompanying notes are an integral part of these financial statements.

Retained
Funds

461,533

488,289

73,723
562,012




Had-Dingli Local Council
Statement of Cash Flows

For the Year Ended 31 Decamber 2017

Note

Cash Hlows from operating activities
Total comprehensive income for the year
Adjustment for,

Depreciation

Provision for doubtful dabts

Grant released

interest raceivable

Change in frade and other recelvablas
Change in frade and other payables

Net cash generated/{used in} from operating activities
Cashflows from investing activities

Acquisition of property, plant and equipment

Acqlisition of intangile asset

Amounts claimed back by Paying Agency

Receipt of grant

[nterast received

Net cash used in from investing activities

Net increase in cash and cash equivalents

Cash and cash equivaients and the beginning
of the period

Cash and cash equivalents at 31 December

The accompanying notes are an infegral part of these financial statements.

2017

73,723
117,253

(73,575)
(417}

111,087

11,301
(85,075)

417

(11,167)

17,046

167,100

164,146

2016

26,755

196,126
289
(86,733)
(157)

138,241

32,886
(234,553)

223,501
167,100

[wp)]



Had-Dingli Local Council

Notes to the Financial Statements

For the Year Ended 31 Decemher 2017

2.2

2.4

2.5

Raporting entity

The Had-Dingli Local Councll is & local Autherity of Malta set up in accordance with the Local
Councils Act, 1993. The office of the Local Council is situated at Cantre of the Community, Dahla
tas-Sienja, Had-Dingli. These financial statements ware approved for issue by the Council
Members on 7% February 2018,

Basis of preparation
Statement of compliance

The financial statemants hava bean prepared and presented in accordance with International
Financial Reporting Standards as adopted by the EU. All references in these financial statements to
IAS, IFRS or SIC / [FRIC inferpretations refer to those adopted by the EU. They have also been
drawn up in accordance with the provisions of the Local Councils Act Cap 383, the Financial
Regulations issued in terms cf this Act and the Local Councils (Financial) Procedures 1996 enacted
in Malta,

Basis of measurement

Assels and liabilifies ara measured at historical cost,

Functional and presentation currency

These financial statements are presented in EURQC (€), which s the Local Council's functional
surrency,

Use of astimates and judgements

The preparafion of financial staiemenis In conformity with I[FRSs requires the Council to make
judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounis of assets, liabilities, income and expenses. Actual results may differ from thess

astimatas.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
esfimates are recognised in the period in which the estimates are revised and in any future periods
affscted. In the opinion of the Council, the accounting estimates and judgemsnts made in the
course of preparing these financial statements are not difficult, subjective or complex to a degree
which wauld warrant their description as significant and critical in terms of the raguirements of IAS
1, Presentation of Financial Statements,




Had-Dingli Local Counell

Notes to the Financial Statements

For the Year Ended 31 December 2017

2.5

Use of estimates and judgements (continued)

A number of the Local Council's accounting policies and disclosures raquire the measurement of
fair vaiues for both financial and non-financial assets and liahilities. The Local Council has
esiablished a control framework with respect fo the measurement of fair values. The Local Councit
regularly reviews significant unobservable inputs and valuation adjustments.

If third party information, such as architect’s valuations are used to measure fair value, the Local
Council assesses the evidence obfained from the third parties to support the conclusion that such
valuations meet the requirements of IFRS, inciuding the level In the fair value hierarchy in which
such valuatiens should be classified.

When measuring the fair value of an asset or a fiability, the Local Council uses obssrvabla market
data as far as possible. Fair values are categorised into different ievels in a fair value hierarchy
based on the inputs used in the valuation techniques as follows.

Level 1: quotad prices (unadjusted) in active markets for identicat assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the assef or
liabifity, sither directly (i.e. as prices) or indirectly (i.e. derived from prices),

Level 3. inputs for the asset or liability that are not based on observable market data (unobservable
nputs).

If the inputs used to measure the fair velue of an asset or a liability fall into different isvels of the fair
value hierarchy, then the fair value measurement is categorised in its enfirety in the same level of
the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Local Council recognises transfers between levels of the fair value hierarchy at the end of the
reporting pericd during which the change has occurred.

Significant accounting policies

The accounting policies set out below have been consistently applisd throughout the periods
presented in these financial statements.



Had-Dingli Local Council

Notes to the Financial Statements

For the Year Ended 31 December 2017

31

3.2

3.21

Significant accounting policies (continued)
Financial instruments

Financial assets are recognised initially on the trade date at which the Lecal Council bacomes a
party to the contractual previsions of the instrument. The Local Council derecognises a financial
asset when the contractual rights to the cash flows from the asset expire, or it transfers the rights to
receive the confractual cash flows on the financiai assst in a fransaction in which substantially all
the risks and rewards of ownership of tha financial asset are transferred. Any interest in transferrsd
financial assets that s created cr refained by the Local Council is recognised as a ssparafe asset
or liability,

Financial liahilities are racognisad initially on the trade dafe at which the Local Council bacomes a
party to the contractual provisions of the instrument. The Local Council deracognisas a financial
liability when its contractual coligations are discharged or cancelled or expire.

The Local Ceuncil's financial Habilties comprise of Fade and other pavables. Such financial
liabiliies are recognised initially at fair vaius less any dirscly atfributable transaction costs.
Subsequent to inifial recognition these financial lianilitles ars measured at amortised cost using the
effeciive interest method.

Financial assats and liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Local Council has a legal right fo offset the amounts and intends
githar to settle on a net basis or to realise the asset and settle the lfability simultaneously. The Local
Council's non-derivative financial assets mainly comprise trade and other receivabies and cash and
cash eguivalens,

Impairment
Financial assets

Financial assets are assessed at each reperting date fo determina whethar there is objective
evidence that thay ars impaired. A financial asset is impaired if chjective evidence indicates that a
loss event has occurred after the initial recognition of the assst, and that the loss avent had a
nagative effect on the estimated future cash flows of that asset that can be estimatad reiiably.

The Local Council considers evidence of impairment for recsivables at a specific asset leval, An
impairment 10ss in respect of a financial asset measured at amortised cost is calculated as the
difference between its carrying amount and the preseni value of the estimated future cash flows
discounted at the asset's original effective Interest rate. All impairmant losses are recognised in
profit or loss. Yhen a subsequent event causes the amount of impairment loss to decrease, the
decrease In impairment loss s reversed through profit or loss.




Had-Dingli Local Council

Notes to tha Financial Statements

For the Year Ended 31 December 2017

3.2

3.2.2

3.3

3.4

impairment (continued)

Non-financial assets

At each reporting date, the Local Council reviews the carmrying amount of its non-financial assets to
determing whether there is any indication of impairment. If any such indication exists, then the
assel's recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that
generates cash inflows from continuing use that are iargely independent of the cash inflows of other
assals or CGUs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its
recoverable amount. Impairment losses are recognised in profit or loss. An impairment loss is
reversed only to the extent that the asset's carrying amount does not exceed the carrying amount
that would have been determinad, net of depreciation and amortisaion, if no impairment loss had
been recognisad.

Revenue

Revenus is recognized when there are no significant uncertainties concerning the derivation of
cansideration or associated costs and it can be measured reliably. Interest income is recognised in
the statement of comprahensive income as it accrues.

income from Central Government is not recognised until there is reasonable assurance that the
Councit will comply with any conditions attached to it, and that income will be recaived. The
received income is fo be recorded gross and any deductions made for non-compliance are to be
disclosed separately with expensss,

Government grants

Government grants refafing fo costs are deferred and recognised in the statement of
comprehensive income over the period necessary to match them with the costs that they are
intended to compensate. Government grants relating to the purchase of property, plant and
equipment are included in nen-current liabilities as deferred government grants and are creditad to
the statement of comprehensive income over the expected life of the related assats.

10



Had-Dingli Local Councll

Notes to the Financial Statements

For tha Year Ended 31 December 2017

3.5

3.8

3.8.1

3.6.2

Empioyee henefits
Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liabiiity is
recognised for the amount expected to be paid if the Local Council has a present legal or
constructive obligation fo pay this amount as a result of past service previded by the empioyee and
the obligation can be estimated reiizbly.

Property, plant and equipment
Racognition and measurement

The cast of an item of property, plant and equipment Is recognised as an asset when it is probabie
that the future economic benefits that are associated with the asset will flow tc the entity and the
cost can be measured refiably. Property. plant and equipment are initially measured at cost
comprising the purchase price, any costs directly attributable to bringing the assets to a working
condition for their intendad use, and the Inftial sstimate of the costs of dismantiing and removing the
item and restering the site on which it is located. Subsequent expenditure is capitaiised as part of
the cost of plant and equipment cnly if it enhances the economic benefits of an asset in excass of
tha praviously assessed standard of performance, or it replaces cr restores a compenant that has
been separately depreciated over ifs useful life. After initial recognition, plant and eguipment ars
carried under the cost model, that is at cost less any accumulated deprsciation and any
accumulated fmpairment losses,

Depreciation

Depreciation is calculated to write down the carrying amount of the asset on & systematic basis
aver lts expected usaful life, Depraciation of an asset begins whan It is available for use and ceases
at the earlier of the date that the asset is classified as held for sale {or Included in a disposal group
that is classified as held for sale) or the date that the asset Is derecognised. The depreciation
charge for each period s calculated on a monthly basis using the reducing balance method and is
resognised in ths statement of comprehensive income.

il




Had-Dingli Local Council

Notes to the Financial Statemants

For the Year Ended 31 December 2017

3.6

3.6.2

37.3

374

Properﬁy, plant and equipment {continued)

Dapraciation feontinued)

The rates of depreciation used for other items of plant and equipment are the following:

%

Land 0
Trees 0
Buildings 1
Office fumiture and fitings ' 7.0
Construction works, Urban improvements and speciai projects 10
Office squipment, Motor Vehicles and Plant and Machinery 20
Computar equipment 25
Flants, playground furniture and straet fights 100
“Litter bins, Traffic signs, Road Signs and sireet mirrors Replacement basis

Depraciation method, useful life and rasidual value

The depreciation method applied, the residual value and the useful life are reviewad on a reqular
hasls and when necessary, revised with the effect of any changes in estimate being accounted for

prospectively.

Deracognition of property, plant and equipment

Property, plant and equipment are derecognised on disposal or when no future economic benefits
are expected from their use or disposal. Gains and losses arising from derecognition represent the

difference between the net proceeds (if any) and the carrying amount and are included in the
statement of comprehensive income in the pericd of derecognition,

12



Had-Dingli Local Council
Notas to the Financial Statements

For the Year Ended 31 December 2017

4 Standards issued but not yet adopted

A number of new standards and amendments fo standards are effective for annual periods
beginning after 1 January 2017, however, the Local Coungil has not applied the following new or
amended standards in preparing these financial statements. The standard which is relevant to the
Local Councll is set out below:

IFRS 9 Financial Instriments

IFRS 9, published in July 20138, replaces the exsting guidance in IAS 39 Financial instruments,
Recognition and Measurement. IFRS 9 includes revised guidance cn the classification and
measurement of financial instrumants, cluding a new expected credit loss model for calcuiating
impairmen: on financial assats, and the naw general hedge accounting requirements. It also
carries forward the guidancs on racognition and deracognition of financfal instrumants from {AS 39,
{FRS 9 Is effactive for annual reporting periods beginning on or after 1 January 2018.

The Local Councit is assessing the potential impact on its financial statements resulting from the
application of IFRS 4.

5 Funds received from Central Government

| 2017 2016
€ €
In terms of Secticn 55 of the Local Councils Act 335,755 319,780
Other Government incomsa 23,673 7,480
Grants refeased 78,572 86,733
438,000 41399

Local Enforcement system
2017 2013
€ €
Administrative charges to Regional Commitises 2,478 2,895




Had-Dingli Local Council

Notes to the Financial Statements

For the Year Ended 31 December 2017

8.1

8.2

8.3

General Income

2017

3

Sponsorships and donations 650
Temporary parmits 22,883
Commanity services 108
Sales ¢f books and maps .
Cther income 1,381
25,022

Comprehensive income for the year

Comprehensive income for the year Is stated after charging the following:

2017

€

Depreciation 117,253

Employee henefits expense 86,735
Staff costs incurred during the year are analysed as follows:

2017

€

Mayor's Remuneration 7,345

Councillors’ Allowance 6,334

Execlive Secratary Salary and Allowancas 29,819

Employee Salaries 36,775

Social Securfty Contributions 6,465

86,735

2016

2016

€
196,126
71,547

2016

€
7,228
6,400
23,863
30,799
3,556

71,847

The average number of persons employed by the Company during the year was 11 (2016: 11

emplcyees).



Had-Dingli Local Council
Notes to the Financial Statements

For the Year Ended 31 December 2017

] Operations and maintenance axpenses

Repalrs and tipkeep,
Roadistreet pavemenis

Signs

Road markings

Office furniture and equipment
Plant and equipment repairs
Motor vehicle repairs

Public property

Other repairs and upkeep

Contractual sarvices:

Waste disposal

Refuse collection

Bulky rafuse coilegtion

Road and streat cleaning
Strest lighting

Hiring of skips — Bins on whesls
Cleaning services

Local enforcement expenses
Other contractual services

Total operations and maintenance costs

2017 2016

€ €
12,635 2,995
4,309 2,216
. 1,943
2,883 731
432 168
1,502 1,398
2,910 1481
2,344 1,062
27,066 11,994
16,843 10,087
25,913 27,484
9,334 7432
23,072 22,705
13,450 7,274
. 180

227

25

13,500 12,000
102,912 86,314
129,978 100,308

15
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Had-Dingli Local Council
Notes to the Financial Statements

For the Year Ended 31 December 2017

10 Administrative and other expenses

Utilitias

Materials and supplies

Rent

Nationai and international memberships
Postage and couriers

Office services

Transport

information sarvices
Insurance

Bank charges

Professional services
Training

Other hospitality costs

Soclaf and cultural svents
Community services
Provision for bad debs
Depreciation and amortisation

2017
€

5,501
2,690
540
400
609
3,974
7,739
2,202
2103
64
5,540
1,335
2,827
9,225
13,478

117,253

175,481

2015
3

6,496
585
tee

1,121
633

3,482

6,039
987

2402
126

8,583
250
387

12,294

4,438

289
196,126

244,804

18






LOCAL COUNCIL DINGLI
Report of the Local Government Auditors to the Auditor General

Report on the Audit of the Financial Statements

We have audited the financial statements of the LOCAL COUNCIL DINGLI, set out on pages 4 to 26,
which comprise the statement of financial position as at 31 December 2017, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, Including a summary of significant accounting policies.

Qualified Opinion

In our opinion, except for the effects of the matters described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects,
the financial position of the LOCAL COUNCIL DINGL] as at 31 December 2017, and its financial
performance and its cash flows for the period then ended in accordance with International Financial
Reporting Standards as adopted by the European Union,

Basis for Qualified Opinion

In accordance with the Local Enforcement System (LES) issued by the Ministry by virtue of article 72
of the Local Councils Act {Cap. 363}, the income relating to contraventions was delegated to the local
councils through Legal Notice 32 of 2000. The Council entered into a pooling agreement with a
number of local councils within the Local Enforcement System and formed a Joint Committee to
manage and administer this function up to September 2011, when this was delegated to Regional
Committees. Due to the fact that no proper audited financial statements have been prepared by the
Joint Committee, we could not cbtain reasonable assurance on the completeness of the share of
income or expenditure that could have been recorded in the financial statements as well as on any
accrued income or liabilitiss present as at end of the current financial year.

The Council does not maintain an appropriate fixed asset register to record its acquisitions of
property, plant and equipment. We could not perform practical satisfactory audit procedures to obtain
reasonable assurance on the existence and completeness of the opening balances of property, plant
and equipment as recorded in the financial statements and having a net book value of €1,244,842 as
well as on the completeness of the depreciation charged thersupon.

As at year end, the Council has recognised trade payables amounting to €72,508. The information
and evidence provided by the Council with respect to these supplier payables was not appropriate to
provide us with reasonabie assurance as to the correctness of these supplier balances at year end
and other alternate audit procedures performed did not provide us with the necessary assurance to
determine whether there is any misstatement within the trade payables recognized by the Council,

The Council has recognised an amount of € 775,405 as deferred income as at year end together with
a release to the Comprehensive Income Statement of € 78,572. The Council has in previous years
received EU grants with respect to the Measure 125 and Measure 313 projects for which no
supporting documentation was provided by the Council confirming the nature of the grants received,
the timing thereof and the related capitalised assets covered by these grants. Furthermore, a variance
of €43,933 was noted between the opening balance of deferred income as per Council workings and
the opening balance as per financial statements as well as no release was undertaken in relation to a
grant of €20,000 provided for works on Ghaqgda Talent Dingli area upgrade which was capitalised in
2017. Based on these findings we believe there may be material misstatements in the deferred
income liability recognised by the Council but there were no practicable procedures to arrive to the
exact amount of misstatement in relation to the deferred income liability and release to
comprehensive income statement for the year.

The financial statements include a payable of €33,786 with respect to road works undertaken through
the Public Private Partnership Scheme. The Council has not applied the proper accounting in relation
fo this liability include the relevant disclosures in line with the requirements of [AS39 - Financial
Instruments: Recognition & Measurement which requires that such liabilities are accounted for at
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amortised cost. This entails that after initial recognition this liability is measured at amortised cost
using the effective interest method, less provision for any impairment. In this regard, the Council
should have accounted for this liability accordingly using a proper discount rate which equates to the
Council's cost of capital.

International Financial Reporting Standards require that all applicable standards and their disclosure
requirements are complied with in the preparation of financial statements. These financial statements
lack proper recognition and disclosures emanating from 1AS 24-Related Parties in view that note 18 to
the financial statements does not reflect the requirement of articles 18, 25 and 26 of the said
standard. Furthermore, they also lack full disclosures emanating from IAS 1 - Presentation of
Financial Statements in relation to new and revised IFRSs adopted by the EU that are no mandatorily
effective but allow early application) for the year ending 31 December 2017.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Council In
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to
our audit of the financial statements in accordance with the Accountancy Profession (Code of Ethics
for Warrant Holders) Directive issued in ferms of the Accountancy Profession Act (Cap. 281) in Malta,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified opinion.

Other Information

The Council is responsible for the ofher information. The other information comprises the Statement
of Local Council Members’ and Executive Secretary’s Responsibilities. Our opinion on the financiai
statements does not cover this information, including the Statement of Local Council Members’ and
Executive Secretary’s Responsibilities. In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. We have nothing to report in this regard.

Council’s Responsibility of the Financial Statements

The Gouncll Members and the Executive Secretary are responsible for the preparation of the financial
statements that give a true and fair view in accordance with International Financial Reporting
Standards as adopted by the EU and for such internal control as management determines is
hecessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the management are responsible for assessing the Council's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the management either intend to cease
operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with 1SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate fo provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intenticnal omissions, misrepresentations, or the averride
of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Council members and Executive secretary.

» Conclude on the appropriateness of the Council members and Executive secretary’ use of the
going concern basis of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw aftention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions
are based on the audit evidence obtained up to the date of our auditar's report. However, future
events or conditions may cause the company fo cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

The Local Council (Financial) Procedures, 1996, require that the financial statements should be
prepared in accordance with the International Financial Reporting Standards as adopted by the

Mr. Neville Cutajar (Audit Partner) for and on behalf of
3a

Certified Public Accountants

Level 2,

Palazzc Ca Brugnera’,

Valley Road,

Birkirkara Malta,

Date: 27t April 2018
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